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Executive Order No. 8389, as Amended, and Regulations Issued Pursuant Thereto,
Relating to Transactions in Foreign Exchange, Etc.

To all Banking Institutions, and Others Concerned,
in the Second Federal Reserve District:

The Treasury Department has expressed the view that in no circumstances
should accounts which were blocked pursuant to specific instructions by the Treasury
Department or the Federal Reserve Bank be unblocked until the matter has been sub-
mitted to the Federal Reserve Bank, and the inquiring banking institution or broker-
age house have been informed that the Treasury Department does not object to the
proposed unblocking. Furthermore, it would be advisable for any banking institution
or brokerage house to consult the Federal Reserve Bank before unblocking any account
which has been the subject of specific inquiry by the Treasury Department or by the
Federal Reserve Bank as to the blocked status of such account.

As a result of the recent promulgation of General License No. 42A, situations are
arising in which banks find themselves with apparent justification for granting gen-
erally licensed national status thereunder to persons whose accounts have been blocked
pursuant to specific instructions or which have been the subject of special inquiries.
However it is emphasized that the principle stated above is fully applicable to Gen-
eral License No. 42A (see paragraph 3 (b) of General License No. 42A), as well as
to other general licenses and to unblocking generally.

Additional copies of this circular will be furnished upon request.

ALLAN SPEOUL,

President.
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TREASURY DEPARTMENT
Washington

FOR IMMEDIATE RELEASE PRESS SERVICE
Monday, December 8, 1941. No. 28-82

Secretary Morgenthau announced today that Treasury agents had taken custody of the
premises of Japanese banking and business enterprises throughout the United States.
Treasury personnel, who included, among others, bank examiners, customs officers, and
Treasury investigators, had special instructions to prevent the access of all persons to
the premises of such enterprises and to prevent the destruction or removal of their books,
records and other property.

The Secretary arranged the precautionary measure through telegrams yesterday to
the presidents of all Federal Reserve Banks, whom he requested to obtain the cooperation
of local police wherever necessary to carry out his instructions.

Secretary Morgenthau said that the presence of Treasury Department personnel had
forestalled numerous attempts to remove securities and other valuable documents from
the premises of Japanese enterprises. In one instance in San Francisco, Japanese nationals
were prevented from removing from a Japanese company securities estimated as having
a value of $40,000 or more.

The Secretary supplemented his announcement by stating that any person destroying,
secreting, or altering any record, paper, or other document relating in any way to any
property or transaction in which any blocked national, including a national of Japan, or
a person acting for or on behalf of such a national, has any interest, is exposing himself
to criminal prosecution, to a fine of $10,000, and to imprisonment for ten years. Any
person aiding in, abetting, advising, or conspiring in the destruction, secreting, or alteration
of any such document is similarly subject to these criminal penalties.
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